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Bill Topic: AGRICULTURAL PRODUCTS INSPECTION CASH FUND RESERVE  

Summary of  
Fiscal Impact: 

☒ State Revenue 

☐ State Expenditure 

☐ State Transfer 

☐ TABOR Refund 

☐ Local Government 

☐ Statutory Public Entity 

 

The bill excludes the Agricultural Products Inspection Cash Fund from the limitations 
of uncommitted reserves and allows for an uncommitted balance of up to 50 percent 
of the amount spent during the fiscal year.  It minimally impacts state revenue 
beginning in FY 2023-24.  

Appropriation 
Summary: 

No appropriation is required.  

Fiscal Note 
Status: 

The fiscal note reflects the enacted bill. 

Summary of Legislation 

Under current law, certain cash funds may not have more than 16.5 percent of uncommitted funds 

remaining in the fund at the end of each state fiscal year based on the amount spent in the fiscal year.  

The bill exempts the Agricultural Products Inspection Cash Fund in the Department of Agriculture 

from this limit and creates a limit of 50 percent of uncommitted funds based on the amount spent 

during the fiscal year.  

Background  

The Department of Agriculture’s Fruit and Vegetable Inspection Program is funded through fees 

deposited into the Agricultural Products Inspection Cash Fund.  The program works under 

cooperative agreement with the United States Department of Agriculture to perform mandatory and 

non-mandatory inspections under state and federal law, and upon request.    
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State Revenue 

Inspection fees are based on the amount of products inspected each year.  Under current law, in years 

with more inspections, fees are lowered so that the cash fund does not exceed the uncommitted reserve 

balance of 16.5 percent.  In years with fewer inspections, fees are raised to cover the costs of the 

inspection process.  This bill allows the Fruit and Vegetable Inspection program to set and hold fees 

in a more stable manner across years.  While this may result in cash fund revenue changes in any 

given fiscal year, the bill is not expected to cause an overall increase or decrease in state revenue.  Any 

potential change in fee structure has not estimated.   

Effective Date 

The bill was signed into law by the Governor on April 20, 2023, and take effect on August 7, 2023, 

assuming no referendum petition is filed.   

State and Local Government Contacts 

Agriculture  Personnel 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 
The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each 
fiscal year.  For additional information about fiscal notes, please visit:  leg.colorado.gov/fiscalnotes. 

https://leg.colorado.gov/fiscalnotes

